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UNCLAS TOKYO 08847 

USEEC 

USOECD ALSO FOR EMBASSY 

E.O. 11652: N/A/ 

TAGS: ECRP,JA 

SUBJECT: JAPAN'S BALANCE OF PAYMENTS IN APRIL - 
PRELIMINARY (CERP 0102) 

1. SUMMARY: JAPAN'S CURRENT ACCOUNT SURPLUS, S.A., 

DECLINED IN APRIL TO $1.2 BIL PROM THE $2.1 BIL SURPLUS IN 
MARCH, ACCORDING TO PRELIMINARY BALANCE OF PAYMENTS DATA 
RELEASED BY MINISTRY OF FINANCE (MOF) MAY 17. THE TRADE 
BALANCE DECLINED FROM $2.8 BIL IN MARCH TO $1.8 BIL IN 
APRIL. CAPITAL TRANSACTIONS SWUNG BACK TO A NET OUTFLOW 
OF $3.4 BIL FROM THE NET INFLOW OF $2.6 BIL IN MARCH. 

MAJOR CONTRIBUTOR TO APRIL CAPITAL OUTFLOW WAS THE SWING 
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IN COMMERCIAL BANKS' SHORT-TERM NET POSITION FROM THE $1.9 
BIL NET INFLOW TO A $1.9 BIL NET OUTFLOW. LONG-TERM 
CAPITAL TRANSACTIONS ALSO SWITCHED TO A NET OUTFLOW OF 
$ 1 . 1 BIL FROM THE $0.2 BIL NET INFLOW IN MARCH. MOF 
OFFICIAL ATTRIBUTED APRIL LONG-TERM CAPITAL OUTFLOW TO 
RAPID DECLINE IN FOREIGN PURCHASES OF JAPANESE SECURITIES 
TO LESS THAN 20 PCT OF MARCH NET PURCHASES. OUTFLOWS OF 
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JAPANESE CAPITAL, ON THE OTHER HAND, ACCELERATED RAPIDLY 
PRIMARILY REFLECTING BULLISH JAPANESE INVESTMENTS IN 
FOREIGN SECURITIES. END SUMMARY. 

2. EOLLOWING ARE PRELIMINARY MOF DATA ON APRIL BALANCE OE 
PAYMENTS IN MIL DOT LARS (IMF BASIS, NOT SEASONALLY ADJUS- 
TED). RECEIPTS ARE SHOWN AS PLUS: "MIN" INDICATES 
PAYMENTS: 

MARCH APRIL 
REVISED PRELIMINARY 

(1) CURRENT BALANCE 2,427 1,700 

TRADE BALANCE 3,131 2,240 

EXPORTS 8,632 MIN 7,700 

IMPORTS MIN 5,501 MIN 5,460 

SERVICES AND TRANSEERS MIN 704 MIN 540 

(2) LONG-TERM CAPITAL 21 1 MIN 1,100 

(3) BASIC BALANCE 2,638 600 

(4) NON-MONET ARY SHORT-TERM 

CAPITAL AND ERRORS AND OMISSIONS 
COMBINED 501 MIN 370 

(5) OVERALL BALANCE 3,139 230 

(6) COMMERCIAL BANKS SHORT-TERM 

NET POSITION 1,887 MIN 1,890 

(7) OFFICIAL SETTLEMENTS BALANCE 5,026 MIN 1,660 
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3. SEASONALLY ADJUSTED MAJOR BALANCES AS FOLLOWS: 

MARCH APRIL 
REVISED PRELIMINARY 

(1) CURRENT BALANCE 2,050 1,228 

TRADE BALANCE 2,754 1,768 

EXPORTS 7,916 7,444 

IMPORTS MIN 5,162 MIN 5,676 

(2) BASIC BALANCE 2,261 128 

(3) OVERALL BALANCE 2,762 MIN 242 

(4) OFFICIAL SETTLEMENTS BALANCE 4,649 MIN 2,132 

4. NOTE: RATES OF EXCHANGE USED BY MOE TO CONVERT TO 
DOLLAR BASIS WERE 232.25 YEN PER DOLLAR FOR MARCH 78 AND 
221.66 YEN PER DOLLAR FOR APR 78. MANSFIELD 
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